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March Meetings

The Manch meeting, as we had anticipated, drev a very nice attendance of 56 members
and 8 guests. Bidl Judd welcomed the guests and extended the hospitality of his opal
workshop to those who might be interested in dearning cutting, casting, etc, [he
Society is deeply indebted to Bill for his generosity in providing his facilities and
his time toward promoting intrest in opal and in teaching the techniques of cutting
and polishing the stone. Uur new members are invited o visit the workshop, You widl
Lind Bill o be a most congenial host, very knowledgeable, and very adept in cutting
and podishing opal,

Oun speaker fon the March meeting was M. (larence Rudd, well~knoun opal dealer
of San Diego, who presented an interesting alk on different types of opal, what they
dook Like, and how they are classified and graded, The presentation covered a wide
range of informative subjects such as type of opal, #ypes of poich, a descaiption of
codon patterns, opad formations, and factors goveaning the value of opal, such as
sige and shape, brnilliance, type of pattean, codor of pattean, etc. The classification
and Zype of colon and pattean is based on Un. Kalokerino's book "In Search of Opal”,

{ have not nead it, but I did read his "Australian Precious Omd" which I described
in a monthdy bulletin last year. 1% is probably the most comprehensive, in-depih
atudy of the subject even unitten, particulardy since he includes vivid colon photo-
graphs of examples of adl classifications mentioned. [ will probably be the bible
of opal dovers evenyihene, and the terminodogy ard descriptions found in the book
may in time become the criteria for types, classification, pattern and colon zhe
world over, Funther infommation on the book is printed on Page (8, March issue of
Gems and Minerals, The book may be purchased from G & M, Book Dept., P.0. Box 657,
Mentone, (alif. 92359, fon 86.95 plus .20 postage,

M Rudd brought up a point, nxmtemp/wtwaL(y, which we should all remembenr.
fle said "At yurn next opal show, stand in the middle of the avom and ook about you
at the tremendous voldume of opal available for sale, In your Lifetime you will tell
peopde you once atvod in a huge room fuld of opal, and they will never believe you.
Opal is becoming mone and more scarce and mone and more expensive. It may, in z‘.une,
exceed ifte price of diamondas.”




Lest you wonden whether we have taken deave of vurn sendes det me quote the firnsat foun
paragraphs of a report in the U.S. News and Woald Report of Manch 12, 1972, titled
”W/ly the Big Rush to Buy up Gema. "

"Americana and foreign visitons to the U.5. #his yean are expected v pay a recond
sun--mone than { b6illion dolans==for precious stones.

One of the main neasons for the boom is that more and more people are concluding
that gems not only anre decomative but are a:good. investment as wells

Buyers of javels are finding, also, that they often are less expensive in the
U.S. than abrvad, particularly since the dodlar’s value has dropped overseas,

Investors in fLine~quality emeralds are discovering that these gems are appreci-
ating in value by about (0 per cent tu [5 per cent a year. lop~grade opals are
described as having increased up 4o 50 per cent in price during the past three months,”

That centainly is a point 2o ponden, The Society wishes to extend its thanks
2o M. Rudd for a very intercsting and enlightening presentation,

Aprid Meeting:

Bl Whittle, Altennate Program (hairman, has arranged a program fon the April
meeting which promises 2o be different. The subject matter will be black treatment
of matrix opad (other than ironstone) and rather than having one featured speaker the
program will be an open discussion of oun collective experiences in treating matnix
opads This seems 2o be a subject of great intenest and should bring out some mighty
internesiing experiences,

We shall compare and discuss various #reating methods and the charactenistics of
treatable opal., To assure thorough coverage and to promote discussion, everyone is
atrongly unged #o bring anything relating 2o the subject, Be prepared 2o share your
experiences and v ask questions. Preaident fdmer Reed may be prevailed upon to
perform his burning newspaper inick on Mexican opals If anybody can demonstrate a
method of treatment with reasonable safety he my be asked v dov 40,

Genenad Iem:

The May issue of the monthly bulletin will be a kick=off for the Upal Show and
widl get things rolling in that area, This peanits me 2o repnint an article in this
Lasue which i a follow-up o an item in the Marnch issue. 1% is in refenence v a
subject very close o oun hearts—the price of godd, The article was published in
the Februany 1973 iasue of the (alifornia Mining Journal and is from "Green's
(ommodity Market (omments”, a biweekly review published by fconomic News Agency, Inc,,
P.0. Box 174, Princeion, .7,

THE BULLIGMAIRSS. . o . .Five Finms Fix Horld Price of Godd fvery lay.

The London bullion market basks in a mystique unparalleled by any other mrket in
the wordd: we thought that your readens might be interested if we Lifted the veid a
bit, The members of the London godd bullion market are the following: Johnson Matthey
(Bankers) Ltd., Mocatta & Goldamid L#d., Samuel Montagu & (o. Lid., N. M. Rothschild




& Sons, and Shanps Pixley & (0. Ltd.

Mocatta & Goddamid was founded in (684, 10 yearns before the Bank of fngland.
Sharps & Wilkins uns created about 1750, but since its mengen with Pixley & Abeld in
/957 it operates unden the name of Sharps Pixley & (oo Lids N. M, Rothachidd & Sona
was fonmed in 1804 and remined a private partnenship untid 1970, when it was inconporated,
Samuel Montagu & (0. began as a partnenship in 1853, and is the "ypungest" member of
the group.  Johnson Matthey, a metallurgical firm eontrolling a worldvide empire, was
established in 1817; in 1965 it transferred its bullion activities Zo a navly created
subsidiany, Johnson Matthey (Bankers) Ltd, In the summer of 1972, a merchant bank
controlled by M. Naxwell Joseph acquired a 50% interest in Johnson Matthey (Bankers),
and it is intended that fJohnaon Matthey (Bankers) will menge with anothen banking
firm, Henny Ansbacher, unden the name of Matthey Ansbachen, Rothachild and Montagu
have been bankers since thein inception; Mocatta & Guldamid and Sharps Pixley, who
began thein caneern as bullion tradens, are now controdled 6y the Hambros Bank and
Kleirwort Benson respectively,

Godd has been traded in London for centuries, but the manket structure as it is
curnently known was established only on September 12, (919, [here are two daily fixings,
one at /0: 30 asme, the othen at 3:00 p.m., London time. The official price of the
yellow metad iy fixed in U, 5. dodlars per troy ounce. Although much interest concen-
trates on the fixing, dealings uzgoldtake place throughout the day; the taading unit
i3 a bar of about 400 03« (12,5 kilos), with a minimum fineness of 995 parts per
thousand, The members of the London godd market are called "bullion baokers; howevenr,
Adan Jeffery, a directon of N.M. Rothachild & Sons who often presides oven the daily
godd fixing, necently hinted that the tean is a little misdeading, since membens of the
London godd manket deal with thein clients and each other as principals rather than
as brokeras.

At the daily fixing, which takes place at the Rothschild offices, each of the
five members is nepresented by a dealen who is in constant Zouch with the trading
aoom of his oun firnm by telephone throughout the fixing., The (hairman, who traditionally
nepresents the house of Rothschild, annvunces the opening price which corresponds o
the pre=fixing minket level. That price is then phoned by the representatives 2o
thein trading rooma. After a short inteanal consultation each of the members declares
his intenest at the price annvunced by the (hairman. A dealen may say that he is a
buyer, a seller, on thathe has no interest at a given price. If buyers and sellens
are appanent at the same level, the (hairman asks for the amount of the metal that they
desine 2o buy orn aell. Those ligures nepresent only a net between punchase and sale
onders of each trading nvom, since each member tries fvo match as many selling and
buying orders as possible within his oun office. When the buyers and sellens are
evenly matched, then the price is agreed upon, i.e. "fixed." Whenever supply and
demand are not in balance, higher on lower prices will be #tried by the (haimman untid
such time as a balance is achieved, on until such time as the buyers are not pre=-




pared o bid any higher and will therefore accept on a pro nata basis the amount of
godd which wns on offer at that level. If at the first price suggested by the (hainman
ondy buyers appear, then higher prices are tnied untid sellers appear. The opposite is
the wewﬁenan[yaedmmeappaaaztaiﬁewﬁg. The basic principle is that
all sellens be satisfied,

The London godd market exists without any formal mudes on constitution in wniting,
The only official guideline being published by the godd bullion dealers is the dist of
good delivery godd bans. Despite this informality, even in 1971, uhen South Africa
disposed of most of its godd through the intemmediary of the Zurich godd pood, physical
delivery went through London, and 29 million ounces of godd out of the 31 million
ounces produced by South Africa in 1971 found their way into the United Kingdom /{)wm
where a majon pant was funthen exponted). The daily volume of trading is not disclosed
by the bullivnaines, however some daily newspapers in London often have "inside" infomm=
ation as o the trading volume. Un. Frang Pick also publishes figures with his
estimates of godd sales; for instance, Un. Pick estimated the monthly turnover fon
Aprid through September at between 8410 and 8850 million. We do not think that those
figures are reliable, and do not carne o make our oun estimte, Here are the turnoven
figures of twwo godd bullion dealers, as filed by them with the British authorities;
these figures give good clues to the total London turnovers in (969, Sharps Pixdey's
turnover amounted to 256.5 million Pounds (8615 million); in (970 it was 305.8 million
Pounds (87 mildion), and in 197/ it was 25,9 million Pounds (8654 million). In
1969, the tunnover of Mocatta & Goldamid was 374 million Pounds (8897.6 million); in
1970 it waa 28% million Pounds (8681 million), and 230 million Pounds (8598 million)
in (971, These figures nepresent godd as wedd as sidver transaction of the two Liama, ¥

From the same issue of the (alifoania Mining Journal we learn the following:

"The National (ommittee to Legalize Qudd has learned that the Treasuny Depantment
will Lift the ban on godd ounership in m(gl‘]?j/paﬁapaaaavdgaagaamyf
(itizens and nesidents of the United States will be allowed #o buy, hold, and sell
godd bullion forn the first time since 19¥. However, in an attempt #o lessen the
dramatic effect this move iy sure 2o have on internationad gold markets, the admin-
iatration plans to impose a 33 1/ % tax on godd transactions,”

From the Los Angles Times, Apnid 6, 1973 "Godd closed steady Thursday on
fuwropean markets, after an opening spurt 2o $92 an ounce, up more than §1 from the
prion day's close in both London and Zunich, Dealers said the early jump uwas
trniggened by news that the S, Senate approved a measure peamitiing American citizens
2o oun gold--a fonbidden practice since (9%, The bill stild must pass the House,
however, and the Administration has opposed private ounership of godde....”

Thank you fon bearing with me through this monetary morass. 1 hope it uas
educational, At least it will give you some idea of the how's and uhy's of the
intennational godd acene, and how it affects our hobby.

Vick Mayo, Ffditor




